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1.    Risks 

Source : Banque de France – Assessment of Risks to the French Financial System – December 2016 
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2.       Regulation 

 More capital 

for market risks 

 

 Enhance level 

of Core Capital  

 

 More capital 

for systemic 

banks 

 Simple 

measure not 

related to 

risks  

 

 Limitation of 

debt 

 Not part of 

Basel I and II 

even if 

liquidity is a 

major risk for 

banks 

 Capital add-

ons for 

excessive 

credit 

growth 

Enhanced  requirements for capital and new requirements 

Interest rate risk taken into account in Pillar 2 
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Source : SGACPR, BCBS (world = international banks with  Tier 1 > 3 billion euros Billion euros 

Increased capital ratio (CET1) since 2008 
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Increased liquidity reserves and reduced short term 

wholesale funding 

0

100

200

300

400

500

600

700

800

900

2011 2012 2013 2014 2015

Liquidity
reserves

Short term
wholesale
funding

Enhanced level and quality 

of capital with specific 

requirements for systemic 

banks 

Rule for liquidity 

Capital and liquidity level of French Banks already increased with Basel III 

2.       Regulation 
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Adapting Basel 

 

 

 

 

Harmonizing 

implementation rules 

 

 

 

 

Reviewing the 

implementation 

Source :  ‘Working Paper’ du FMI (Fonds monétaire international) de mars 2012 : Revisiting Risk-Weighted Assets 

An answer to the Risk Weighted Assets variability 

                              Differences between banks                                    Different answers 

2.       Regulation 
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Variability is explained also by objective differences 
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Example for mortgages risk weighted assets 
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58% 

43% 

34% 
31% 

2.       Regulation 

An average RWA of 14.2% 

for French banks 
 

But this is a partial view 

due the fact that credits are  

covered by substantial 

guarantees and in many 

cases, the banks are 

shareholders of the entities 

providing these guarantees 

and must deduct their 

stakes in them when 

determining their capital 

requirements. 
 

Factoring in this additional 

cost materially changes the 

average RW which went up 

by more than 5 pp as at 30 

June 2015 to 19,2%. 
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Main question: which role for 

internal model in the 

regulation? 

Objective for finalizing 

Basel 3: restore 

confidence in risk 

measurement by banks 

Finalizing Basel 3 to give regulatory clarity 

In practice, finalizing Basel 3: 

 Credit risk measurement: revised standardized 

approach and limitation to the use of internal 

model 

 Operational risk measurement:  review all the 

framework (new standardized approach and end 

of advanced method) 

 Introduce an overall floor (capital output floor) 

between the internal model and the standardized 

approach 

 Introduce a specific leverage requirement for 

systemic banks (G-SIBs), in addition to the 3 % 

Tier 1. 

 
 

 

 

 

 

2.       Regulation 
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3.             Supervision 

SSM supervisory priorities 2017 
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Modified approach to Pillar 2 capital requirement 

3.             Supervision 



 Frédéric VISNOVSKY   Deputy Secretary General 

+ 0,875 

+ 0,875 
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What does it mean in practice  ? 
Example for a Gsib with 9,5 % requirement for 2016 and a 1 % systemic buffer 

SREP 2015 

9,75 % 

Gsib = 0,25 

CCB = 2,5 

P2R = 2,5 

P1 = 4,5 

SREP 2016 

+/-  9,75 % 

P2G 

 

Gsib = 0,50 

CCB = 1,25 

P2R 

P1 = 4,5 

SREP 2017 

+/- 10,0 % 

P2G 
 

Gsib = 0,75 

CCB = 1,875 

P2R 

P1 = 4,5 

SREP 2018 

+/- 10,25 % 

P2G 

Gsib = 1,00 
 

 

CCB  = 2,5 

P2R 

P1 = 4,5 

MDA 

From 1 January 2016           From 1 January 2017          From 1 January 2018            From 1 January 2019 

CCB not front loaded          Some compensation 

Decrease P2R / 2015                              between CCB and P2G  

New P2G not MDA relevant 

MDA fully loaded 
+ 1,75 / 2016 

3.             Supervision 
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  ”Industry dialogue of 28th November 2016 “ on the new indicative MREL target 
based on the MREL delegated act (EBA RTS) and taking into account the new 
SREP methodology for 2016 (but not the revised regulation) 

 

 

 

 

 

 

 

 

 

 

 Possible changes to take into account the proposed EU changing rules 

 distinction between MREL Requirement and MREL Guidance 

 possible adjustments to be made by the resolution authority, with the 
supervisory authority, to take into account the business model end the risk 
profile 
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3.            Supervision 

The Single Resolution Board (SRB) is considering informative MREL targets 


